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Abstract :

This study aims to explore the current state of Algerian legislation
supporting Sharia supervisory bodies in strengthening governance within
Islamic financial institutions. The analysis is conducted in comparison with
countries that have taken the lead in issuing governance frameworks for their
Islamic financial institutions. To this end, a comparative methodology was
employed, utilizing analytical tools to examine the governance frameworks and
legislative measures adopted in three Arab countries—Kuwait, Saudi Arabia,
and the United Arab Emirates—as well as three non-Arab countries: Malaysia,
Pakistan, and Indonesia.

One of the key findings is that Sharia supervisory boards are essential
governance bodies within various types of Islamic financial institutions, as they
ensure these institutions’ adherence to Sharia principles through both internal
and external Sharia compliance auditing mechanisms. Their reports serve as a
form of disclosure for stakeholders, including depositors, investors, and others.
The study also finds that the limitations in Algerian legislation concerning the
functions of Sharia supervisory boards within Islamic financial institutions
reflect a broader weakness in governance compared to the advanced governance
legislation and frameworks present in the six selected Islamic models.
Keywords: Governance, Islamic Financial Institutions, Sharia Governance,
Sharia Supervisory Boards, Sharia Audit, Sharia Review, Sharia Compliance.
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No Sultan
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directhy
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Collection techniques
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Federal govermment
support States in
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meney, it is subject to
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Migdad Abdalrahman, Managing Zakat through Institutions: Case : yell
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-

PRESIDENT
OF THE EEFUELIC OF INDONESIA

LAW OF THE REPUBLIC OF INDONESLA
NUMEEE 40 YEAR 2014

ON
INSURANCE

BY THE GRACE OF ALMIGHTY GOD

FEESIDENT OF THE EEFUBLIC OF INDONESIA,

CHAPTER 1
GENERAL FPROVISIONS

Article 1

In this Law, what iz reffered to by
1. Insuranece is an agreement between two parties, namely the insurance
comparny and the policy holder, which becomes the ground for the receipt of

Fremium by the insurance company ac an exchange for:

A providing compencations to the incured or policy holder due to loss,
daraage incurring cost, profit loss, or legal liakility towards third parties
which may be suffered by the insured or policy holder due to an
unceridin event; or

b, providing payments on the bacsic of the death of the imsured or a
papment on the bacic of the life of the insured with a benefit of which
value has been determined amd/or kased on the result of fund

manaFement.




BANE INDONESIA

Unofficial Translaton

BANK INDONESIA EEGULATION

NUMBER 11733 /PBI/ 2009

CONCERNING

THE IMPLEMENTATION OF GOOD CORPORATE GOVEENANCE BY
ISLAMIC COMMERCIAL BANEKES AND ISLAMIC BUSINESS UNITS

BY THE GRACE OF THE ALMIGHTY GOD,

Concidering:

THE GOVERNOR OF BANE INDONESIA,

Whereaz in order to build a sound amd robuct
Islamic bankng mdustoy, it is Decessary to
implement Good Corporate Governance in Islamic
Commercial Banls and Islamic business umits
effectively;

Whersas the implementation of Good Corporate
Governance in Iclamic bamldng inductry chall
comply with the Sharia principles;

Whereas the implementation of Good Corporate
Governance iz ome of the =ffortc to protect the
imterest= of the sakeholders and to mpTowe
complisnce with the prevailing laws and regulations
and valuec of ethice which are generally applicabl=
to Iclamic banldng imdustry.

Whereas based on the considerations as referred to
letter &, lepter b and letter c, it ic conciders=d
necessary to issue Bank Indomesia Regulation
concerning the Implementation of Good Corporate
Governance in Islamic Commerdal Danles and
Izlammic Businescs Units;




GOVERMMENT OF PAKISTAN
SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

Islamabad the 14™ September, 2023

NOTIFICATION

S.R.0.1314 (1)/2023. - In exercise of powers conferred under section 512 read with
section 451 of the Companies Act, 2017 (XI¥ of 2017), the Securities and Exchange
Commission of Pakistan is pleased to make the Shariah Governance Regulations, 2023, the
same having previously published vide notification No. S.R.0. 230 (1)/2023 dated March 1,
2023.

CHAFTER |
PRELIMINARY

1. Short title and commencement, - (1) These regulations shall be called the Shariah
zovernance Regulations, 2023.

(2] They shall come into force at once.

{3) The provisions of these regulations shall be in addition to and not in derogation of any
other regulation in the matters concerning declaration of any company or security as Shariah
compliant company and Shariah compliant security, respectively.

2. Definitions, - (1) In these regulations, unless there is anything repugnant in the subject
or context, —

{a) “Act” means the Companies Act, 2017 [XIX of 2017);

{b) “Commissicn” means the Securities and Exchange Commission of Pakistan established
under section 3 of the Securities and Exchange Commission of Pakistan Act, 1997 [XLII
of 1997);

(c) “Form” means forms appended to these regulations;

{d} “Islamic financial institution™ means a company, entity or institution offering Islamic
financial services as a main business activity, including but not limited to the following;

il  an MEBFI, as defined in clause {n) of sub-section (1) of section 2 of the SECP
Act, 1997,

ii) aregulated person, as defined in clause [pk) of sub-section (1) of section 2 of
the SECP Act, 1997,




