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Summary:

This study investigates the role of Islamic sukuk in financing national
economic development projects as an alternative to traditional financial
instruments. The study highlights the economic efticiency of sukuk and their
distinctiveness from conventional financing mechanisms through their
adherence to Sharia principles. Furthermore, it emphasizes the versatility of
sukuk in serving various infrastructure projects and achieving a range of
economic and social benefits. The study draws on tangible and demonstrable

local and international experiences, including pioneering and measurable



examples that have attracted the attention of global organizations and both
Muslim and non-Muslim countries to adopt this mechanism and benefit

from its applications.

The empirical part of the study utilizes unbalanced panel data to
examine and analyze the relationship between sukuk issuance and economic
growth in a sample of Islamic countries (Malaysia, Saudi Arabia, UAE,
Qatar, and Kuwait) from 2007 to 2020. The findings indicate that Islamic
sukuk have a positive and statistically significant impact on economic
growth. Additionally, the study establishes a unidirectional causal

relationship between sukuk issuance and economic growth.

Finally, the study presents a forward-looking perspective by
identifying various avenues and opportunities that can support the adoption

of the Islamic sukuk industry in Algeria.

Keywords: Islamic sukuks, economic growth, economic development,

unbalanced panel data,Malaysia, Gult Cooperation Council countries.
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Series: Standardized Residuals
Sample 2007 2020
Observations 53

Mean 0.008473
Median 0.029616
Maximum 0.495248
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Std. Dev. 0175169
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Kurtosis 2892788
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File

Edit

Object  View

Proc Quick

Options Add-ins

Sample | Sheet | Stats | Spec

Window

Help

LRGDF | LGRCF | LSUKK | LCOPI LTRAD LGRDS LMAVA
Mean 10.37886 9.062132 1.366888 9.305586 9.320610 8.358833 2431306 «
Median 10.42839 8.999125 1.488400 9.327145 9.201199 8.372861 2 281361
Maximum 11.31030 10.06113 3454738 9.466996 9.865110 8.929965 3.262701
Minimum 9.268232 7643483 | -1.108663 9.014812 8.557951 7.870166 1724551
Std. Dev. 0.559731 0.562440 1.116626 0.092088 0.329741 0.261975 0.434110
Skewness 0163482 | -0.042609 | -0.277361 @ -0.819435 | -0.275729 0.007001 0.714425
Kurtosis 2194087 2 800675 2318730 3.612190 2072723 1.936592 2 106288

Z3sdl Slpize oy LLSYI Bgian 1(02) gl

Wiew | Proc | Object | | Print | Name | Freeze | | Sample | Sheet | Stats | Spec
Correlation

LRGDP | LGRCF | LSUKK | LCOPI | LTRAD | LGRDS | LMAVA |

LRGDP LGRCF LSUKK LCOPI LTRAD LGRDS LIMAVA
LRGDP 1.000000 0.915537 0474937 | -00389329 @ -0.249855 | -0.121011 0.193936
LGRCF 0.915537 1.000000 0.272608 0.024579 -0.459022 | -0.055954 0.097117
LSUKK 0.474937 0.372608 1.000000 -0.021712 0239717 | -0.180282 0.550548
LCOP| -0.038939 0.024579 -0.021712 1.000000 -0.259326 | -0.417628 | -0.062605
LTRAD -0.249855 | -0.459933 0.239717 | -0.259326 1.000000 0.109681 0.211855
LGRDS -0.121011 -0.055954 | -0.180282 | -0.417628 0.109681 1.000000 -0.533640
LMAVA 0.193936 0.097117 0.550548 -0.062605 0211855 | -0.533640 1.000000

LRGDP yicell Jg¥) S grameld gl yor Slyla) il (03) gl

B Series: LRGDP  Workfile: UNTITLED:Untitled', = |- = |3
[Vi.ewl Proc I Dbjectl Properties l Pri.ntI N.a.meI Freeze l Sampl.el Gean Sheet I Gra.phl Stats I I
Panel Unit Root Test on D{LRGDP)

Panel unit root test: Summary

Series: DILRGDPY

Date: 09/03/22 Time: 00023

Sample: 2007 2020

Exogenous variables: Mone

User-specified lags: 0

Mewey-West automatic bandwidth selection and Bartlett kernel

Cross-
Method Statistic Prob.** sections Obs
Mull: Unit root (assumes common unit root process)
Levin, Lin & Chu t* -5.01518 0.0000 5 39
Mull: Unit root (assumes individual unit root process)
ADF - Fisher Chi-square 33.9300 0.0002 5 29
PP - Fisher Chi-square 391138 0.0000 5 39

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.
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LGRCF pieallls ¥l S gramel) 3ugll ydr S| il (04) goell

A Series: LGRCF  Workfile: UNTITLED::Untitledh, [ =[] .
[ViewlPrc-cIDbjectIPrnperties] [PrintINameIFreeze] [SEmpIeIGeanSheetlGraphIStatsII
Panel Unit Root Test on D{LGRCF)

FPanel unit root test: Summary

Series: D(LGRCF)

Date: 09/03/23 Time: 00231

Sample: 2007 2020

Exogenous variables: Mone

User-specified lags: 0

Mewey-West automatic bandwidth selection and Bartlett kernel

Cross-
Method Statistic Prob**  sections Obs
Mull: Unit root (assumes common unit root process)
Levin, Lin & Chu t* -6. 78000 0.0000 5 38
Mull: Unit root (assumes individual unit root process)
ADF - Fisher Chi-square B1.2217 0.0000 5 39
PP - Fisher Chi-square 51.3604 0.0000 5 38

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.

LSUKK _ézallly ¥/ (g gaumald 83l yhor Oyt il (05) ol

A Series: LSUKK Waerkfile: UNTITLED:: Untitled\ | -
[ViewlPrncIDbjectIPrnperties] [PrintINameIFreeze] [SEmplelGeanSheetIGraphlStatsII
Panel Unit Root Test on D{L SUKK)

Panel unit root test: Summary

Series: DHLSUKK)

Date: 09/03/23 Time: 00:32

Sample: 2007 2020

Exogenous variables: Maone

User-specified lags: 0

Mewey-West automatic bandwidth selection and Bartlett kernel

Cross-
Method Statistic Prob.** sections Obs
Mull: Unit root (assumes common unit root process)
Levin, Lin & Chu t* -7.59480 0.0000 5 39
Mull: Unit root (assumes individual unit root process)
ADF - Fisher Chi-square h3.0245 0.0000 5 39
PP - Fisher Chi-square 64,1957 0.0000 5 348

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.
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LCOPI izallly ¥l g grwodd 38Ul ydor Syl il :(06) s7ell

F+A Series: LCOPI Workfile: UNTITLED: Untitled',

(o O S

[‘d’iewl ProcIObjectIProperties lPrintINameIFreezelSEmpIeIGeanSheetI GraphIStats II

Panel Unit Root Test on D{LCOPI)

FPanel unit root test: Summary

Series: D{LCOPI)

Date: 09/03/23 Time: 00:33

Sample: 2007 2020

Exogenous variables: Individual effects, individual linear trends
User-specified lags: 0

Mewey-YWest automatic bandwidth selection and Bartlett kernel

Cross-

Method Statistic FProb.* sections Obs
Mull: Unit root (assumes common unit root process)

Levin, Lin & Chu t* -3.11465 0.0009 4 36
Breitung t-stat 0.93677 0.8256 4 32
Mull: Unit root (assumes individual unit root process)

Im, Pesaran and Shin W-stat -0.61110 0.2706 4 36
ADF - Fisher Chi-square 154177 0.0515 4 36
PP - Fisher Chi-square 16.0733 0.04132 4 36

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.

LTRAD _pizallly ¥/ S gpmeld 3ugll ydor Slylast wils ((07) goell

RA Series: LTRAD Workdfile: UNTITLED: Untitled',

[ ] &S]

[Viewl ProcIDbjectIPropertiesl Printl NameIFreezel SEmpIeI Genrl SheetIGraphIStatsII

Panel Unit Root Test on D{LTRAD)

Fanel unit root test: Summary

Series: DILTRAD)

Date: 09/03/23 Time: 00:35

Sample: 2007 2020

Exogenous variables: Individual effects

User-specified lags: 0

MNewey-West automatic bandwidth selection and Bartlett kernel

Cross-

Method Statistic FProb.* sections Obs
Iull: Unit root (assumes commaon unit root process)

Levin, Lin & Chu t* -4.35482 0.0000 4 26
Mull: Unit root (assumes individual unit root process)

Im, Pesaran and Shin W-stat -1.79815 0.0361 4 36
ADF - Fisher Chi-square 17.3248 0.0269 4 36
FF - Fisher Chi-square 187522 0.0162 4 36

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.
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LGRDS _izallly ¥ s gmedd 8umg)l yhor Sylsst il (08) goell)

i |
£ Series: LGRDS Workfile: UNTITLED: Untitled\ [ -=| [
[‘u"iewl Procl Dbjectl Properties l Printl Name[ Freezel SEmpIeI Genrl Sheetl Graph I Stats]

Panel Unit Root Test on D{LGRDS)

Panel unit root test. Summary

Series: DILGRDS)

Drate: 09/03/23 Time: 00:36

Sample: 2007 2020

Exogenous variables: Mone

User-specified lags: 0

Mewey-West automatic bandwidth selection and Bartlett kernel

Cross-
Method Statistic Prob** sections Obs
Mull: Unit root (assumes common unit root process)
Levin, Lin & Chu t* -3.84350 0.0001 5 349
Mull: Unit root (assumes individual unit root process)
ADF - Fisher Chi-square 28.6425 0.0014 5 39
PP - Fisher Chi-square 29.02449 0.0012 5 39

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.

LMAVA _icallls Y1 grmald 3ugll ydor Sylis) il ((09) soelbt

BA Series: LMAVA  Workfile: UNTITLED::Untitled', [~=] (3]
[Viewl Prcucl Dbject[ Properties l Printl Namel Freezel Samplel Genrl Sheetl Graph I Stats II
Panel Unit Root Test on D{LMAWVA)

Panel unit root test: Summary

Series: DILMAVA)

Date: 09/03232 Time: 00237

Sample: 2007 2020

Exogenous variables: Mone

Lser-specified lags: 0

Mewey-West automatic bandwidth selection and Bartlett kernel

Cross-
Method Statistic Prob.** sections Dbs
Mull: Unit root (assumes commaon unit root process)
Levin, Lin & Chu t* -4 97650 0.0000 5 39
Mull: Unit root (assumes individual unit root process)
ADF - Fisher Chi-square 31.8108 0.0004 5 39
PP - Fisher Chi-square 34,6810 0.0001 5 39

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.
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(€] Group: UNTITLED Weorkfile: UNTITLED:Untitled', = =[]

[Viewl PrcucIDbjectl F‘rintl NameIFreezel SEmpIeISheetIStatsISpec_

Kao Residual Cointegration Test it
Series: LRGDP LGRCF LSUKK LCOPI LTRAD LGRDS LMAWA |E|
Date: 09/03/23 Time: 00:29 bl
Sample: 2007 2020

Included observations: 98

Mull Hypothesis: Mo cointegration

Trend assumption: Mo deterministic trend

Automatic lag length selection based on HQIC with a max lag of 1

Mewey-West automatic bandwidth selection and Bartlett kernel

t-Statistic Prob.

ADF -3.902943 0.0000
Residual variance 0.003644
HAC variance 0.003656

! Jles) (11) gmell)

[E] Group: UMTITLED Workfile: UMTITLED:: Untitled?, | | B | |
[Viewl ProcI Objectl PrintI NameI Freezel SampIeI SheetI Stats I Spec_

FPairwise Granger Causality Tests ==
Date: 09/03/23 Time: 00:40 (.
Sample: 2007 2020

Lags: 7

Mull Hypothesis: Obs F-Statistic FProb.
LGRCF does not Granger Cause LRGDP 16 9656676 0.2429
LRGDP does not Granger Cause LGRCF 216148 04818
LSUKK does not Granger Cause LRGDP 16 95.6911 00782
LRGDPF does not Granger Cause LSUKK 8.79261 0.2542
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Dependent Variable: LRGDP

Method: Panel EGLS (Period weights)

Date: 09/03/23 Time: 00:41

Sample: 2007 2020

Periods included: 14

Cross-sections included: 5

Total panel (unbalanced) observations: 53

Linear estimation after one-step weighting matrix

Period weights (PCSE) standard errors & covariance (no d.f. correction)

m

WVariable Coeflicient Std. Error t-Statistic Prob.
LGRCF 1.058973 0.043603 24 28690 0.0000
LSUKK 0.036703 0.018127 2.024790 0.0487
LGRDS -0.223820 0.084485 -2.649234 0.0110
LCOPI -0.213261 0190541 -1.119239 02688
LIMLAN A -0.0326549 0.043892 -0. 743857 0. 4607
LTRAD 0.420138 0.052983 6.566398 0.0000
C 0. 727855 2 582849 0.281803 07794

Weighted Statistics

R-squared 0946004 Mean dependentwvar 14 6OTE2
Adjusted R-squared 0.938961 S.D. dependentvar 8.699196
S.E. of regression 0186465 Sum squared resid 1.599377
F-statistic 134 3187 Durbin-Watson stat 0636344
FProb(F-statistic) 0.000000

Unweighted Statistics

R-squared 0.878192 Mean dependentwvar 10.37886
Sum squared resid 1.984449 Dwurbin-Watson stat 0.363470
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Dependent Variable: LRGDP

Method: Panel EGLS (Period weights)

Crate: 09/02/232 Time: 00:43

Sample: 2007 2020

Periods included: 14

Cross-sections included: 5

Total panel (unbalanced) observations: 53

Linear estimation after one-step weighting matrix

Period weights (PCSE) standard errors & covariance (no d.f. correction)

m

Wariable Coefficient Std. Error t-Statistic Prob.
LGRCF 1.041495 0.047577 21.890686 00000
LELKK 0040028 0.0297832 1.343997 0.1881
LEGRD=E -0.295469 0.128950 -2.291350 0.0285
LCOPI 0.258418 0.7532885 0.475428 0.6276
LA A -0.071605 0.0685287 -1.096767 0.2807
LTRAD 0424228 0.061242 6.927097 0.0000
C -3.759505 S.078952 -0. 465346 0.6447

Effects Specification

Period fixed (dummy variables)

Weighted Statistics

R-squared 0. 960276 Mean dependent var 1418814
Adjusted R-squared 0927405 S.D. dependent var T.321337
S.E. ofregression 0190700 Sum squared resid 1.200093
F-statistic 41. 98627 Durbin-Watson stat 0.2801315
Prob(F-statistic) 0000000

Unweighted Statistics
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Dependent Variable: LRGDP

Method: Panel EGLS (Period random effects)

Drate: 09/02/22 Time: 00:44

Sample: 2007 2020

FPeriods included: 14

Cross-sections included: 5

Total panel (unbalanced) observations: 53

Swamy and Arora estimator of component variances

Period weights (PCSE) standard errors & covariance (no d.f. correction})

Wariable Coefficient Std. Error t-Statistic Prob.
LEGRCF 0.971792 0.080491 1207328 0.0000
LSLIKK 0.0254532 0.025448 1.000140 0.2225
LGRDS -0.287727 0142002 -2.012041 0.0501
LCOPI -0.426407 0.279135 -1.563425 0.1248
L LAN A, -0.072902 0085620 -0.841627 0. 4044
LTRAD 0.323274 0.118440 2 729428 0.0090
c 5.154110 3758176 1.23714329 01769
Effects Specification
S.D. Rho
Period random 0.000000 0.0000
ldiosyncratic random 0199050 1.0000
Weighted Statistics
R-squared 0.888151 Mean dependent var 10.37886
Adjusted R-squared 0.873562 S.D. dependent var 0.55a731
S.E. ofregression 0.199030 Sum squared resid 1.822191
F-statistic 50.872828 Durbin-\Watson stat 0.295835

Prob(F-statistic) 0000000
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[‘l.-"lewIPrnc DbjecthrlntINameIFreezelEstlmate FnrecastlEtats Resnds-

Senies: Standardized Residusk
T — Sample 2007 2020
= — Ob=arvations 53
5

Wean 0.008473
44 Meian 0.025616
3 _— LT T 0. 435245
- || Miininniem 0. 337051

Std. Dev. 0175185
T4 Skewness  0.129381
a I I_! Kurtesis 2.B5ZTER

03 -0z a1 aa a1 az 1] 04 a5
Jargue-Bera 0.173253
Probabilitw 0.917020

257



Gl

adlpiall oo Gl LU Ll s 2(16) gl

(=] Equation: UNTITLED Workfile: UNTITLED::Untitled!, [ =
View | Proc Dbjectl Print | Mame | Freeze . Estimatel Forecastl Stats I Resids -

=118

Mull hypothesis: Mo cross-section dependence (correlation) in weighted Sl
residuals

Equation: Untitled

Periods included: 14

Cross-sections included: 5

Total panel (unbalanced) observations: 53

Mote: non-zero cross-section means detected in data

Test employs centered carrelations computed from pairwise samples

m

Test Statistic df Prob.
Breusch-Fagan LM 12.62880 10 0.2452
Fesaran scaled LM 0.587818 0.5567
FPesaran CD 0472828 0.6263
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